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SUBJECT: now CHINA VISIT -- JCCT AUTOMOTIVE SUBGROUP. 

MEETING WITH niHISTRV Of PUCKIHERY IHGUSTRY 



1. SUMMARY: FCS OFMCERS MO HOF TEC'S DEPARTMENT Of 
SCIENCE MO TECINOtOer OFFICIAL MET VI TH Alt OfFICIAl OF 
THE MINISTRY Of MCI I IE IT INWS1RY mil TO DISCUSS THE 
SIGHING Of A JCCT WTWWllVt SUBUSOUP KOU DU8 1 RG 
SECRETA8T BROWS VISIT. AfFER REVIEWING A RAKE Of 
KMI'S INTERESTS- fRClWIMC COWVEX1 TOHAi AKD NUCLEAR POWER 
EWIPMEH1 AW WCKIW TOOLS. H FOCUSSED OK OUR IKTEREST 
OK SICK IRC U MQU FM THE JCCT AUTOMOTIVE SUBGROUP MR. 
YANG SEEMED SUPPORTIVE Of THE EFFOftI TO SICK AA 
AU10W1IVE IWJ» WT WAS RtWCONNINAL. WE LEFT AH HOU 
DRAFT AMD AtREED TO RESUME DISCUSSICN IK A OAT 10 TWO. 
END SUMHAIY. 

I. COMMERCIAL HINCOUHS UENDflYX. COhOFF LTIE. ANO 
COMASSTSTMT III Y1W, ACCOMPANIED BY tlOfTEC DEPARTMENT OF 
SCIENCE AMD TECHNOLOGY. DEPUTY DIVISION DIRECTOR ZHOU 
RUOJIN. MET lVESQAY. AUGUST 3 Will ». YAK WATCHED 
DEMY DlUCiOR. DEPARIHEBT Of INTERNATIONAL COOPERATION 
Cf THE MINISTRY OF MACHINIST IKEUSISY J1MII TO DISCUSS 
TIE SIGNING Of A JCCT AUTOHOTIVt SUBGROUP hOU DURING THE 
SECRETARY'S VISIT. 

J. AflEt IEVIUMC I«E SACtCROUHD Of THE JCCT WD TH: 
INDUSIRIAL SUBGROUPS MD IflAUD WOK PIWS. GCMMINCOUNS 
CESCSIBED THE PROPOSAL 10 ESIA6USH A SEPARATE AUIQMOTIVE 
SUBGROUP. PASSE B THE DRAM IERKS Of REFERENCE 110(1. AMD 
INDICATES OW INTEREST IN SIGNING A tfnORAHOUM OF 
UNDERSIAADIIC MSEC OH W TOR CURING THE SEWETAPY'S 
VISIT 

I. 1W, PUT FOfl'tfiD A 310AD MSI Of ft I INTERESTS 

3EV0*0 HI AUTOMOTIVE SEClCP INCLUDING POVER CEKEPHIOH. 
TRANSMISSION m DISTRIBUTION tQUiraEM: CHI'S IKIE?ES1 
IN THE INIECRATEO CO*l -CAStriCATIOK COmiN[D-CTCU 



BEuiN jck? as of n nmn swn 

CENFRATIKC PROJECT; AH) A DESIRE TO WORK WITH 
WESTIRCHOUSE ON NUCLEAR POWER EQUIPMENT. YAM ALSO 
LOBBIED FOR S041£ CONCESSIONS HON CBJYSlf R -- AND USG 
CONCESSIONARY FINANCING - ON TNE SOUTR-CNIMA HIN1VAN 
PROJECT. COmiKCOUNS RESPOHDEO THAT USOOC KAO AN 
INTEREST IN STRENGTHENING COOPERATION IN All THESE AREAS. 

5. REGARDING ELECTRIC POVER EQUIPMENT. COrtllNCOIJHS 
NOTED THAT THE JCC! POWER SUBCtOUP WAS AH APPROPRIATE 
VEHICLE TO PROMOTE BUSINESS C0H1ACI BETWEEN U.S. FIRHS 
AND Ml nUE EQUIPMENT KAWFACTURER) AS VEIL AS WITH HOP 
11NE END USER) AND SUGGESTED VE EXPLORE WAYS ID INCLUDE 
Kill IN THE UPCOMING POWER EVEK7S. C0HMEN1: WHILE 
RIVALRY EXISTS BETWEEN MOP ANIJ MMI, COMOfF BELIEVES THERE 
IS SCOPE fOR PARTICIPATION BY BOTH IN MOSI Of IKE IRADE 
EVENIS LISTED II THE POWER SECTOR WORE KM. CIVEN THE 
CIINESI EMPHASIS ON TECHNOLOGY TRANSFER AND COOPERATIVE 
MANUfACIURINC. HOST U.S. MANUFACTURERS Of POWER 
EQUIPMENT. SOONER Ot LATER. WILL DEAL WITH mi. IT MAXES 
LITTLE SENSE 10 DUPLICATE MISSIONS TO TAU SEPARATELY TO 
m AND MOP. AND TNE SUBJECT MATTER Of THE SCHEDULED 
FUDC1S IS Of INTEREST TO BOTH. WE SHOULD EXPLORE WITH 
MCP-HOW TO WORK WITH MMI TO DEVELOP AND IMPLEMENT TNE 
POWER SUBGROUP VbRI PLAN, END COMMENT.) 

6. REGARDING NUCIEAR COOPERATION, COMOFF NOTED RECENT 
LIBERALIZATION IK BALANCE -OF -PLANT RESTRICTIONS AND 
AGREED THAI. WHEN THE TIME WAS RIPE. IT MIGHT BE USEFUL 

10 REVIEW 1KF CURRENT POLICY. REFLECTING FOREIGN POLICY 
CONCERNS OUTSIDE THE PURWIEV Of FCS. WHICH LEAVES THE 
FRENCH FREE TO EXPORT WESTIRCHOUSE TECHNOLOGY BUT 
PREVENTS WtSIIKGHOUSE FROM DOING SO. 

I. REGARDING HE AUTOMOTIVE SECTOR ITSELF. YANG MESSED 
FOR AN 'ACTIVE ROLE BY THE GOVERNMENT' IN PROMOTING 
BUSINESS (ALLUDING TO GOVERNMENT-SUBSIDIZED FINANCING Of 
THE SCUTH-CHINA MIHIVAN PROJECT). COMOFF REVIEWED 
EXIHBMK'S NEW PREEMPTIVE TIED-AIO CAPITAL PROJECT 
POLICT. EMPHASIZED U.S. POLICY IS TO DISCOURAGE BAIKET- 
DIS10R11NC GOVERNMENT TRADE SUBSIDIES. AND STRESSES* THAT. 
UNDER OUR SYSTEM. USOOC FOCUSSED 06 FACIlllAURG FKE- 
MARKEI COMPETITION BT OUB PRIVATE SECT08 CORPORATIONS' 
AND THAT THE JCCT SUBGROUPS AM PSlHAJNLY FOCUSSED ON 
PRACTICAL SIFPS Of PIAJOIING MO IMPtEKNTlRC 
OPPORTUNITIES FOS U.S. AKD CHINESE ENTERPRISES TO KIT 
AND CONDUCT BUSINESS. COMOff ALSO INDICATED TUAT 
SECRETARY BROW IAD EXPRESSED AN INTEREST IN SEEING THE 



SCUIH CHINA Kill-UAH PROJECT BR0UGI1 10 A SUCCESSFUL 
CONCLUSION WITH A U.S. PARTNER. YANG AGREED TUT VI 
SHOULD MAKE 'BADE PROMOTION A PRACTICAL MIST STEP IK OUR 
COOPERATION AKD LEAVE THE DISCUSSION Of •DIFFICULT POLICY 
I SSJES" TO f.MCTHES TIME AKD PLACE. 

!. I!E CiAfT AUT010HVE TOR WAS III I Wl IB TANG WITH THE 
UMjFR5I(ND:h& HAT VE YOULO MAKE CONTACT IN A FEW DAYS- 
WITH IHF OBJrCTlVE OF CSEATING A CHINESE AKD ENGLISH UXI 
fOt SICK IKE IY THE SECRETARY. ffCS:S*EKWY)0 ROY 
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